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,Q# 4<<3/# WKHUH# ZDV# RQH# SHQVLRQHU# LQ# WKH# 8.# IRU# HYHU\# IRXU# ZRUNHUV1# %\# 5363/# LW# LV
HVWLPDWHG# WKDW# WKHUH#ZLOO#EH#QHDUO\# WZR#SHQVLRQHUV# IRU#HYHU\# ILYH#ZRUNHUV1#7KLV#VR0FDOOHG
µ'HPRJUDSKLF#7LPHERPE¶#PHDQV#WKDW#WKH#ZD\#LQ#ZKLFK#SHRSOH#SURYLGH#IRU#WKHLU#UHWLUHPHQW
KDV#WR#FKDQJH1#,Q#D#SDSHU#SXEOLVKHG#LQ#WKH#)HEUXDU\#5333#(FRQRPLF#-RXUQDO/#'DYLG#%ODNH
RXWOLQHV#WKH#RSWLRQV#IRU#UHIRUP1#+H#DUJXHV#WKDW/#LQ#WKH#ZRUOG# LQ#ZKLFK#ZH#QRZ# OLYH/#IXQGHG
VFKHPHV# SURYLGH# JUHDWHU# VHFXULW\# WKDQ# 3$<*# +L1H1# XQIXQGHG,1# %XW# WKH# FKRLFH# EHWZHHQ
ZKLFK# W\SH#RI# IXQGHG#VFKHPH#\RX#FKRRVH#ZLOO#GHSHQG#RQ#ERWK#\RXU#EHKDYLRXU#DQG#\RXU
FKDUDFWHULVWLFV1

7KHUH# DUH# HVVHQWLDOO\# WZR# W\SHV# RI# IXQGHG# VFKHPH=# WKH# GHILQHG# EHQHILW# +'%,# VFKHPH/
ZKHUH#WKH#EHQHILWV#WR#EH#UHFHLYHG#E\#WKH#SHQVLRQHU#DUH#LQGHSHQGHQW#RI#WKH#SHUIRUPDQFH#RI
WKH#SHQVLRQ#IXQG/#DQG#WKH#GHILQHG#FRQWULEXWLRQ#+'&,#VFKHPH/#ZKHUH#WKH#FRQWULEXWLRQV#DUH
IL[HG#EXW#WKH#EHQHILWV#GHSHQG#RQ#WKH#SHUIRUPDQFH#RI#WKH#IXQG1#,Q#WKH#8.#PRVW#'%#VFKHPHV
DUH#DUUDQJHG#E\#FRPSDQLHV#DQG#DUH#NQRZQ#DV#RFFXSDWLRQDO# ILQDO#VDODU\#VFKHPHV/#VLQFH
WKH#SHQVLRQ# LV#VRPH#SURSRUWLRQ#RI#ILQDO#VDODU\/#ZKHUH#WKH#SURSRUWLRQ#GHSHQGV#RQ#\HDUV#RI
VHUYLFH#LQ#WKH#VFKHPH1#'&#VFKHPHV#DUH#EHWWHU#NQRZ#DV#SHUVRQDO#SHQVLRQ#VFKHPHV1

'%# VFKHPHV# RIIHU# DQ# DVVXUHG# LQFRPH# UHSODFHPHQW# UDWLR# LQ# UHWLUHPHQW=# SHQVLRQHUV# FDQ
H[SHFW# WR# HQMR\# D# VWDQGDUG# RI# OLYLQJ# UHODWHG# WR# WKHLU# VWDQGDUG# RI# OLYLQJ# MXVW# SULRU# WR
UHWLUHPHQW1#%XW#WKLV# LV# WKH#FDVH#RQO\# IRU#ZRUNHUV#ZKR# UHPDLQ#ZLWK# WKH#VDPH#HPSOR\HU# IRU
WKHLU#ZKROH#FDUHHU1#)HZHU#WKDQ#8(#RI#ZRUNHUV#LQ#WKH#8.#GR#WKLV1#7KH#DYHUDJH#8.#ZRUNHU/
ZKR# FKDQJHV# MREV#DERXW# VL[# WLPHV# LQ#D# OLIHWLPH/#ZRXOG# ORVH# 58063(#RI# WKHLU# IXOO# VHUYLFH
SHQVLRQ# FRPSDUHG# ZLWK# VRPHRQH# ZKR# VWD\V# ZLWK# WKH# VDPH# HPSOR\HU# IRU# WKHLU# ZKROH
FDUHHU1#(YHQ#VRPHRQH#FKDQJLQJ# MREV#RQFH# LQ#PLG0FDUHHU#FDQ# ORVH#XS# WR#49(#RI# WKH# IXOO
VHUYLFH#SHQVLRQ1

,QGLYLGXDO#'&#VFKHPHV#KDYH# WKH#DGYDQWDJH#RI#FRPSOHWH#SRUWDELOLW\#ZKHQ#FKDQJLQJ# MREV1
+RZHYHU/#WKH\#WHQG#WR#KDYH#PXFK#KLJKHU#RSHUDWLQJ#FRVWV#WKDQ#RFFXSDWLRQDO#'%#VFKHPHV1
,QGLYLGXDO# '&# VFKHPHV# LQ# WKH# 8.# WDNH# DURXQG# 518(# RI# FRQWULEXWLRQV# LQ# DGPLQLVWUDWLRQ
FKDUJHV# DQG# XS# WR# 418(# RI# WKH# YDOXH# RI# WKH# DFFXPXODWHG# DVVHWV# LQ# IXQG#PDQDJHPHQW
FKDUJHV1# ,W# LV#HVWLPDWHG# WKDW# WKHVH#FRVWV#DUH#HTXLYDOHQW# WR#D# UHGXFWLRQ# LQ#FRQWULEXWLRQV#RI
43053(#±#WKH#HTXLYDOHQW#FRVWV#RI#UXQQLQJ#DQ#RFFXSDWLRQDO#VFKHPH#DUH#80:(1

,Q#DGGLWLRQ/#WKHUH#DUH#D#QXPEHU#RI#SUREOHPV#IDFLQJ#ERWK#DQQXLWDQWV#DQG#DQQXLW\#SURYLGHUV
WKDW#DUH#DQ# LPSHGLPHQW#WRZDUGV#WKH#SURYLVLRQ#RI#D#VXFFHVVIXO#SULYDWH#VHFWRU#'&#VFKHPH1
)LUVW/#WKHUH#LV#DQ#DGYHUVH#VHOHFWLRQ#ELDV#DVVRFLDWHG#ZLWK#PRUWDOLW\#ULVN#±#L1H1#RQO\#LQGLYLGXDOV
ZKR#EHOLHYH#WKDW#WKH\#DUH#OLNHO\#WR#OLYH#ORQJHU#WKDQ#DYHUDJH#ZLOO#ZLVK#WR#SXUFKDVH#DQQXLWLHV1
6HFRQG/#PRUWDOLW\# WHQGV# WR# LPSURYH#RYHU# WLPH#DQG# WKHUH#FDQ#EH#VHYHUH#FRQVHTXHQFHV# LI
LQVXUDQFH#FRPSDQLHV#XQGHUHVWLPDWH#WKHVH# LPSURYHPHQWV1#7KLUG/#WKHUH# LV#DQ# LQIODWLRQ#ULVN/
LQ#WKDW#XQDQWLFLSDWHG#KLJK#LQIODWLRQ#UDSLGO\#UHGXFHV#WKH#UHDO#YDOXH#RI#SHQVLRQV1#)RXUWK/#WKHUH
LV#DQ#LQWHUHVW#UDWH#ULVN/#LQ#WKDW#DQQXLW\#UDWHV#YDU\#VXEVWDQWLDOO\#RYHU#WKH#LQWHUHVW#UDWH#F\FOH1
%ODNH#RXWOLQHV#D#QXPEHU#RI#SROLF\#UHFRPPHQGDWLRQV#WR#GHDO#ZLWK#WKH#DERYH#SUREOHPV=

x# ,I#JRYHUQPHQWV#ZLVK# WR#SUHVHUYH#D# FRPSRQHQW#RI# WKH#SHQVLRQ# V\VWHP# WKDW# LV#3$<*/
WKHQ# WKH\# KDYH# D# UHVSRQVLELOLW\# WR# HQVXUH# LWV# ORQJ0WHUP# YLDELOLW\1# 7KLV# FDQ# RQO\# EH
DFKLHYHG# E\# VHYHUHO\# FRQVWUDLQLQJ# WKH# UHDO# JURZWK# UDWH# LQ# VWDWH# SHQVLRQV# RU# E\
V\VWHPDWLFDOO\#UDLVLQJ#WKH#UHWLUHPHQW#DJH#LQ#OLQH#ZLWK#LQFUHDVHG#ORQJHYLW\1



x# ,I#JRYHUQPHQWV#ZDQW#WR#PD[LPLVH#WKH#YDOXH#RI#SHQVLRQV#LQ#WKH#SULYDWH#VHFWRU/#WKHQ#WKH\
PXVW#SURYLGH#DQ# LQIUDVWUXFWXUH#WKDW#KHOSV#WKH#SULYDWH#VHFWRU1#7KH#UHJXODWRU\#IUDPHZRUN
VKRXOG# EH# NHSW# DV# VLPSOH# DV# SRVVLEOH# LQ# RUGHU# WR#PLQLPLVH# FRPSOLDQFH# FRVWV/# DQG
FKDUJLQJ#VWUXFWXUHV#VKRXOG#EH#PDGH#VLPSOH#DQG# WUDQVSDUHQW# WR#HQDEOH#FRQVXPHUV# WR
LGHQWLI\#WKH#PRVW#FRPSHWLWLYH#SURYLGHUV1

x# *RYHUQPHQWV# FRXOG# DOVR# NHHS# FRVWV# GRZQ# E\# HQDEOLQJ# HFRQRPLHV# RI# VFDOH# WR# EH
H[SORLWHG# PRUH# IXOO\# +H1J1# E\# HVWDEOLVKLQJ# D# FHQWUDO# FOHDULQJ# KRXVH# WR# FKDQQHO
FRQWULEXWLRQV#LQ#WKH#FDVH#RI#'&#VFKHPHV,#RU#E\#LQWURGXFLQJ#D#FRPPRQ#VHW#RI#DFWXDULDO
DVVXPSWLRQV/# DV# LQ# WKH# 1HWKHUODQGV/# ZKLFK# ZRXOG# HQDEOH# IXOO# VHUYLFH# FUHGLWV# WR# EH
WUDQVIHUUHG# EHWZHHQ# VFKHPHV# ZKHQ# ZRUNHUV# FKDQJH# MREV/# WKHUHE\# LPSURYLQJ# WKH
SRUWDELOLW\#RI#'%#VFKHPHV1

x# *RYHUQPHQWV#FRXOG#KHOS# WKH#SULYDWH#VHFWRU#FRSH#ZLWK# WKH#PDUNHW# IDLOXUHV# WKDW#PDNH# LW
GLIILFXOW# IRU# LQGLYLGXDOV# WR# KHGJH# FHUWDLQ# ULVNV1# )RU# H[DPSOH/# VXUSOXV# ULVN# FRXOG# EH
KHGJHG#PRUH#HIIHFWLYHO\#WKURXJK#WKH# LQWURGXFWLRQ#RI#]HUR0FRXSRQ#ZDJH0LQGH[HG#ERQGV
DQG#PRUWDOLW\#ULVN#FRXOG#EH#KHGJHG#WKURXJK#WKH#LQWURGXFWLRQ#RI#VXUYLYRU#ERQGV1

x# ,I# JRYHUQPHQWV# ZLVK# WR# SURPRWH# WKH# HIILFLHQW# PDQDJHPHQW# RI# SHQVLRQ# DVVHWV# WKH\
VKRXOG# HQFRXUDJH# WKH# LQWURGXFWLRQ# RI# DSSURSULDWH# LQFHQWLYHV/# VXFK# DV# JUHDWHU
WUDQVSDUHQF\# LQ#SXEOLVKHG#SHUIRUPDQFH#GDWD#DQG# WKH#DGRSWLRQ#RI#SHUIRUPDQFH0UHODWHG
IXQG#PDQDJHPHQW# IHHV1# 7KLV#ZRXOG# HQFRXUDJH# WKH# OHVV# WDOHQWHG# IXQG#PDQDJHUV# WR
LQYHVW# LQ# LQGH[HG# IXQGV/# ZLWK# FRQVHTXHQWLDO# EHQHILWV# LQ# WHUPV# RI# ORZHU# IXQG
PDQDJHPHQW#FKDUJHV#DQG#D#ORZHU#GLVSHUVLRQ#LQ#SHUIRUPDQFH1

+RZHYHU/# WKH# JUHDWHVW# LPSHGLPHQW# WR# KDYLQJ# DQ# DGHTXDWH# SHQVLRQ# LQ# UHWLUHPHQW# LV
LQDGHTXDWH# SHQVLRQ# VDYLQJV# PDGH# GXULQJ# WKH# ZRUNLQJ# OLIHWLPH1# 2QO\# ZLWK# VXIILFLHQW
PDQGDWRU\#PLQLPXP# FRQWULEXWLRQV# LQWR# D# IXQGHG# SHQVLRQ# VFKHPH# +ZLWK# FUHGLWV# JLYHQ# WR
WKRVH#RQ#YHU\# ORZ#HDUQLQJV,# FDQ#DQ#DGHTXDWH# UHWLUHPHQW#SHQVLRQ#EH#DFKLHYHG1#%XW# IHZ
JRYHUQPHQWV# VHHP# ZLOOLQJ# WR# FRQIURQW# WKLV# LVVXH=# WKH# 8.#PDQGDWRU\# PLQLPXP# IRU# WKH
VHFRQG0WLHU#VXSSOHPHQWDU\#SHQVLRQ#LV#QRW#VXIILFLHQW#WR#EXLOG#DQ#DGHTXDWH#SHQVLRQ#DQG#WKH
8.# *RYHUQPHQW¶V# 4<<;# *UHHQ# 3DSHU# RQ# 3HQVLRQV# H[SOLFLWO\# UXOHV# RXW# DGGLWLRQDO
FRPSXOVRU\# FRQWULEXWLRQV1# <HV/# WKH# W\SH# RI# SHQVLRQ# VFKHPH# PDWWHUV/# EXW# WKH# OHYHO# RI
SHQVLRQ#VDYLQJ#PDWWHUV#PRVW#RI#DOO1

1RWH# IRU#(GLWRUV=# µ'RHV# LW#0DWWHU#:KDW#7\SH#RI#3HQVLRQ#6FKHPH# \RX#KDYH"¶#E\#'DYLG
%ODNH#LV#SXEOLVKHG#LQ#WKH#)HEUXDU\#5333#LVVXH#RI#WKH#(FRQRPLF#-RXUQDO1#3URIHVVRU#%ODNH#LV
'LUHFWRU#RI#WKH#3HQVLRQV#,QVWLWXWH/#%LUNEHFN#&ROOHJH/#8QLYHUVLW\#RI#/RQGRQ1

)RU# )XUWKHU# ,QIRUPDWLRQ=# FRQWDFW# 'DYLG# %ODNH# RQ# 34:4096409743# +HPDLO=
GEODNH#HFRQ1EEN1DF1XN,>#5(6#0HGLD#&RQVXOWDQW#5RPHVK#9DLWLOLQJDP#RQ#344:0<;60<::3
RU#PRELOH#379;09943<8#+HPDLO=#URPHVK#FRPSXVHUYH1FRP,>#RU#5(6#0HGLD#$VVLVWDQW#1LDOO
)O\QQ#RQ#34:40;:;05<4<#+HPDLO=#QIO\QQ#FHSU1RUJ,1


